TBS Group Corp. will be celebrating its thirtieth (30") anniversary. It is a great honor for me to congratulate TBS Group

Corp. for this achievement and wish it every success in the future.
Small Giant in a Star Industry

Health is a driving force behind the growth of the fitness and sports product market. The world market value of sports-
related products was about 64 .2 billion US dollars in 2005, and the market will grow to 72 billion US dollars in 2010 - a
12.1% gain. The government sees this industry as an important part in our life. The sports and |leisure-related industry is
one of the twelve key industries in the “Service Industries Development Framework and Action Plan” formulated by the
Council for Economic Planning and Development, Executive Yuan. To foster growth in this sector, the Small and Medium
Enterprise Administration has included the digital leisure sports and multimedia industry in the four-year “Innovative
Industrial Clusters Development Program” since 2008,

Starting from a producer of snocker-related products, TES has expanded into indoors and outdoors leisure and sporting
goods market. TBS has always emphasized putting the customer first, upgrading quality, providing innovative service and
developing sound business. It also believes that the"market leads design, design leads production, and production
supports the market.” On this basis, TBS Group Corp. has achieved great success with international customers such as
Wal-mart, K-mart and Sears.

For its product excellence, TBS was awarded the first annual*Cross-Century Golden Crown Award as well as various
foreign buyers" Top Supplier,Excellent Service of the Year,"Partnership-in-Progress"and“Supplier Awards"over the past
thirty years.

Marching Forward for Excellence

Taiwan faces tough competition in the global market. It is crucial for companies like TES to adjust their business strategy
to strengthen their competitiveness. | hereby take this opportunity to encourage all the TBS employee keep innovating
under the leadership of Chairman Wu. | also hope that TES will continue to move forward and thrive in the leisure and
sporting goods industry.
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